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Press Release

TARIFFS ON ENERGY-SAVING LIGHT BULBS COST EU CONSUMERS 

€2 BILLION EXTRA PER YEAR
21 July 2008

On Monday 21 July, leading European retailers call on the Commission to categorically end dumping duties on energy-saving light bulbs from China, claiming that the current tariffs cost European consumers € billions per year.
In 2001, the European Commission introduced anti-dumping tariffs of up to 66% on low-energy light bulbs (CFL-i) from China after concluding that competition between EU and Chinese manufacturers was unfair.  In October 2007, the college of EU Commissioners decided to extend the measures for one more year.  They will review this decision again during the summer.
In a letter to President Barroso and his colleagues, the retailers – including Sir Terry Leahy, CEO Tesco, Dr Eckhard Cordes, CEO Metro Group, Mr Sören Hansen, CFO IKEA and Mr Ian Cheshire, CEO Kingfisher - praise the Commission for the global leadership it has demonstrated in tackling climate change; in pursuing ambitious energy saving objectives to 2020; and in putting consumer concerns at the heart of the political agenda.  Based on the same ideals, the retailers urge the Commission to immediately end the dumping duties on low energy light bulbs.
According to the European Retail Round Table (ERRT), there are two very direct, negative impacts caused by the tariffs:

Massive unnecessary costs for consumers:  The current tariffs of up to 66% ensure that the prices of CFL-i light bulbs are artificially inflated when they reach retailers’ shelves.  Given the clear link between price and demand, this has a strong negative effect on consumers’ willingness to switch to low-energy bulbs.  This effect is most pronounced for low income families for whom rising energy prices are also an increasing concern.
If only one extra low energy light bulb was purchased and used in each European household, the saving in terms of electricity consumption would be enormous:  more than €2 billion per year.  (In February 2007, the Joint Research Centre estimated that if each EU household used just one extra CFL-i lightbulb, then 12,804 GWh would be saved.  For the second semester of 2007, Eurostat notes electricity prices for households at €16.03 per 100 kWh.  Total saving = €2.05 billion.)
Significant damage to the environment:  Because fewer energy efficient light bulbs are used than would be the case without tariffs, extra electricity needs to be produced or imported to the EU (12,804 GWh extra if one assumes that each household would use only one extra CFL-i lightbulb).  In this regard, in June 2007, Commissioner Piebalgs estimated that switching to more efficient light bulbs in households could save 15 Mt of CO2.
Paul Skehan, Director, European Retail Round Table (ERRT), said: “At present, it is consumers and the environment that suffer.  Consumers are paying up to €2 billion extra per year while these tariffs remain in place, and the environment also suffers because unnecessary CO2 is produced in generating the electricity that is being wasted.  
“An average shopper finds it very difficult to understand why he or she is being discouraged against buying energy saving lightbulbs, at a time when electricity prices are going through the roof, and concern over the environment reaches new heights.

“Stopping these ridiculous tariffs now will save consumers billions, will save terawatt hours of energy and will save the environment from significant further damage.  In this case, the ‘community interest’ is overwhelming.  The tariffs should be stopped immediately.”
For any further information or clarification, please contact
Paul Skehan, ERRT +32.2.2865123

ERRT:  The European Retail Round Table was established to express the views of large retailers on a range of issues of common interest focused on EU public policy.  Their businesses operate worldwide and represent a cross-section of the retail sector.  Collectively, ERRT members have a turnover of more than €350 billion and employ 2.1 million people in Europe.  ERRT Members - Ahold, Asda / Wal-Mart, C&A, Carrefour, Delhaize, DSG international, El Corte Inglés, H&M, IKEA, Inditex, Kingfisher, Marks & Spencer, Mercadona, Metro Group and Tesco.
www.errt.org 
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