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26 March 2008
Press Release

BIG RETAILERS WARMLY WELCOME OPENING OF VISA PROCEEDINGS
“Another piece in jigsaw”
The European Retail Round Table has today welcomed the announcement of the European Commission that it is opening competition proceedings against VISA in relation to its multilateral interchange fees (MIF) for cross-border point of sale transactions.
Serving in excess of 250 million shoppers per week, and paying hundreds of millions of euro in interchange fees per year, the group of 15 retailers is uniquely placed to understand the anti-competitive nature of the interchange fee mechanism, and well placed to assess the extra costs that are passed on to European consumers as a result.
ERRT Director, Paul Skehan, said:  “We very much welcome this action.  It is another vital piece of the jigsaw of Commission rulings on multilateral interchange fees, and builds on the December decision against MasterCard.

“High card fees hit consumers by putting pressure on prices and by discouraging all retailers from accepting cards.  For instance, IKEA pays some €90 million annually and Tesco pays about €128 million in fees to the banks for processing credit and debit cards – that’s more than €210m p.a., between these two firms alone, that they haven’t been able to invest in price, range or service for their customers.
“We welcome the approach taken by the Commission.  We urge a rapid procedure and an early decision - much of the ground has already been covered in the MasterCard proceedings.  A rapid decision will open the way for national competition authorities to take similar action – to force the payment card companies and their associated banks to develop alternative systems, based on transparency, real competition between card companies and banks, and on demonstrable value to all who benefit from card use.
“These Commission actions are essential.  Without them, there is a real risk of SEPA serving as a vehicle for the expansion of the existing credit card duopoly to debit cards.  This would be disastrous for consumers and retailers alike.
“Retailers and consumers should only pay for the services from which they benefit.  The Commission decision to open proceedings today is to be warmly welcomed.”
For any further information or clarification, please contact
Paul Skehan, ERRT +32.2.2865123
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ERRT Member firms:  

Ahold, Asda / Wal-Mart, C & A, Carrefour, Delhaize Group, DSG international, El Corte Inglés, H&M, IKEA, Inditex, Kingfisher, Marks & Spencer, Mercadona, Metro Group and Tesco
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